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Socioeconomic Returns of Formalizing the Informal
Economy
"A Field Study"*
Amina Said Abdel Fattah Al Sayyad.
Department of Sociology, Faculty of Humanities, Al-zhar
University, Cairo, Egypt.
E-mail. aminaalsyyad.8@azhar.edu.eg

Abstract:

This study explores experts' perspectives on the
socioeconomic returns of formalizing the informal
economy through an inclusion-integration strategy.
Utilizing a descriptive analytical approach, the study
conducted a field survey using a purposeful sampling
method with a sample size of (157) respondents. The
survey was distributed electronically from March to June
2024. Additionally, a case study approach was employed,
involving the collection of data through observation and
interviews. This included (30) individual employers and
workers from informal economy sectors (industrial and
commercial) in various locations, such as Sagr Quraish in
the Tenth District, Nasr City, and Al-Nasr and Al-Zelzal
Neighborhoods in New Cairo. The study's findings
indicate that experts envision the social returns of
formalization as comprising enhanced social inclusion for
marginalized groups, increased social cohesion through
equal opportunities for decent work, and greater social
sustainability by fostering inclusive societies. These
societies, in turn, support economic growth and poverty
reduction. Additionally, the economic returns include
improved public resource development and enhanced tax
revenue for the implementation of development plans.
Moreover, employers and workers in the informal sector
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perceive the potential social returns of formalization as a
reduction in social, economic, and environmental
impacts, elimination of social and economic exclusion,
and increased opportunities for social and professional
mobility. They also see potential economic returns in
terms of opening financing channels for projects with
social benefits, providing decent job opportunities, and
improving the quality of professional life

Keywords: Social Returns, Economic Returns, Informal
Economy, Formalization, Informal Employers, Informal
Employees.
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